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Take it apart! 



• Up & Down Wall Street  PG 11 

• Flight to US Treasuries 

• Yen’s ascent!  

• In spite of NIRP 

• ECB, BOJ and PBOC 

• Streetwise PG 15 

• 401K accountability 

• Index To Companies PG 16 

 

Barron’s Wrap 



• Preview This Week  

• Consensus Estimates 

• CPI (Thur) 

• Coming Earnings 

• Thomson First Call 

– S&P 1500 

– Banks (BAC, JPM, WFC) 

 

 

Barron’s Preview  PG 19 



•Cover  

• Refer to the Stats 

Index 

• Market Data Center 

 

 

Barron’s Market Week Every Week 



• Bond Center  

• Global: 

• Short Term rates 

• Long Term rates 

• Yield Curve 

• US Credit 

• Week’s most active 

• Investment grade 

• High Yield 

• Convertibles  

Barron’s Current Yield  PG M9 



• Equity Options  

• CBOE VIX:  

• VIX close 

• VIX Futures 

• Equity-Only Put-Call Ratio:  

• Is a buy/sell indicator 

• Skews: When skew is high, 

it means puts are in more 

demand, and investors are 

pricing in more downside 

risk 

• SPX (options S&P 500) 

• NDX (NASDAQ) 

Barron’s Striking Price  PG M10 



• Sample Advisory Opinions 
 

• We are collectively bred from an 
ancestral stock of people who 
were perhaps inherently 
dissatisfied, but nevertheless 
hopeful about what might lie over 
the next hill, or after the next 
election. 

        Tom McClellan  
 

• “Trying to eliminate the natural 
cycle with central monetary 
planning creates bigger 
speculative bubbles that 
eventually lead to bigger busts 
when the bubbles inevitably burst.” 

 Ed Yardeni/ Morning Briefing 

 

Market Watch  PG M11  



• Insiders Transactions 

Recent Filings 

• Insider Transactions Ratio 

Bullish/Bearish/Neutral  

Barron’s Research Reports  PG M15  



• How To Read M17 

• Bonus Tables 

• Phone & Email 

• Tables online 

Barron’s Market Week Every Week 



• Mutual Funds  L64  (Money Mkt outflows extremely heavy! Contrarian indicator.) 

• EQF = Out 306 mil; MMF = Out 14.6 bil; MBF = In 830 mil; TBF = In 2.2 bil 

Barron’s Market Week Every Week 



Barron’s news moves the Markets, but the  

Market Lab shows the market direction!  PG M39 

• Stocks 

 

 

 

 

 

 

• Bonds 

 

 

• Indicators 



Barron’s Market Lab Stocks 1  PG M39 

 

•DJ Half-Hourly 

• Strong open/High volume, 
possible correction later in 
day 

• Weak close, weak open next 
day  

• Hypothesis future trends 
based on historic 
performance.  

• New index subtracting open 
½ hr. and closing ½ hr. 

 

•Dow Jones Averages 
• Dow Theory (later) 

• Utilities (intra-day high) 

 



Barron’s Market Lab Stocks 2  PG M40 

•Intensity 

• Week in Stocks 

 

• Arms Index 

• 4 week moving avg 

• < 1 in advancing 

• > 1 in declining 

 

• Stock Volume 

• NYSE 15 most Active 

• Avg Price 

• % of total vol 

 



Barron’s Market Lab Stocks 4     PG M42 

 

• Weeks New Highs & Lows 

 

• Dividend Jump (when 

needed) 



Barron’s Market Lab Bonds     PG M44 

 

• Weekly Bond Statistics 

• Barron’s Confidence 

Index 

• Best Grade 

• Intermediate Grade 



Barron’s Market Lab Indicators     PG M45 

• Money Rates 

 

• Federal Reserve Databank 
• Scott Black 

 

• Investor Sentiment 

 

• Market Sentiment 
• Delta Tactical 

 

• Money Supply 

 



Barron’s Market Lab Indicators 2     PG M46 

• Barron's Gold Mining Index 

 

• Pulses  

• Employ data 

• Eco Growth 

• Consumer Confidence 

• Electric production 

• Howard Silverblatt 

• Scott Black 

 



New Barron’s Alternatives Monthly PG S1 

•Hedge Funds 
• Top Performing Hedge Funds 

 

•Hedge Funds by Strategy 
 

•Liquid Alternative MutFds 
• Top Performing Alt MutFds 

 



Barron’s Liquid Alternative Mutual Funds PG S14 

 

•Liquid Alternative MutFds 
•  Are alternative investment 

strategies that are available through 

alternative investment vehicles such 

as mutual funds, ETF’s, CEF’s, etc. 

that provide daily liquidity. Liquid alts 

are also known as 40 Act funds 

because they were created by the 

U.S. Congress in 1940. 

• Launches have tripled since 2009 

and are expected to reach $2 trillion 

in 2016. 

• Why? 

• Post 2008 crisis fundamentally 

changed investors priorities from 

return on capital to preservation of 

capital, especially in market 

downdrafts.  



New Barron’s Alternatives Monthly PG L1 

•Quarterly Mutual Funds 
• Min NAV of $200 mil 

 

•Quarterly ETF’s 
 

•Quarterly CEF’s 
 

 



What recovery? 7 years forward nothings changed! 
 

• A Reagan favorite: 

• A young boy who was busy 

shoveling a pile of horse 

manure out of a room, and 

doing so happily. His 

parents asked why he was 

so cheerful amid this 

distasteful task, and the boy 

replied: “With this much 

manure around, I know 

there’s a pony in there 

somewhere.” 



                      “Off the JUICE”  

                     At least in the USA… 
 

 

• “Not since the 1930’s have central banks of countries around the 

globe so actively, and so desperately, tried to stimulate their 

domestic economies.” ECB, BOJ, China (PBOC), Switzerland, 

Denmark, Canada, Australia, Russia, Sweden, India and Singapore 

— Randy Forsyth/Barron’s 
 

 

• NIRP (Japan, ECB, Sweden, Switzerland and Denmark) 

• In Japan it had a perverse effect! Yen soared and stocks plunged 

• China lied to G20 saying it wouldn’t devalue Yuan. Then it did… via 

reduced interest on bank deposits to 17%. 

• Talk of “helicopter drops” (printing money directly) 

• Draghi ready to do more! Definition of is doing something over and over 

and expecting different results! 

 



Where is the Market going?  

Dow Theory M39 

  Production vs. Distribution 
 

• Transports typically lead the Industrials. 

From March 21st to date there were 7 

tremors in 19 trading days. Major 

DISAGREEMENT! Transports were 

heading down and Industrials rising to flat. 

Industrials starting to follow Transports. 

Conversely in early February. 
 

• Short-term trend line is down. Bad news! 
 

• How do you find tremors (Ripples)? They 

are daily contradictions. In Half-Hourly on 

M39. An indication of market tops/bottoms 

and possible change of direction. 



Where’s the Market going… 

Dow Theory (continued) Tremors (Ripples) 
 

• DJ Half-Hourly Averages PG M39 

• Early Dec 5 tremors and early Feb 5 tremors 

• 7 Tremors in past 19 trading days. Highest ratio since 
5/11/2015 last all-time high! 

 

5 tremors 

5 tremors 

7 tremors 



Where is the market going… 

200 day Simple Moving Average 

• 200-day moving avg on the DJIA 
 

• Historical analysis for +10% over 200-day moving avg: 

• 8/1929: 18.3% above; 66% correction (The Great Depression) 

• 8/1932: 21.3% above; 15% correction (TGD part II) 

• 7/1933: 50% above; 25% correction 

• 6/1935: Approx. 10% above for 2 years! The longest stretch over 200-

day moving avg; 45% correction in 1938! Passed thru 200 dma twice. 

• 4/1971: 16.7% above; 17% correction 

• 9/1987: 17% above; 35% correction 

• 8/1998: 11% above; 18% correction 

• 9/2006 to 10/1/2007: 10.7% above on May 29, 2007; 51% correction  

• 7/16/2009 to 11/6/2015: Approx. 10% above for 6 years! With out a 

significant correction (15% summer 2011). Past correction’s avg = 32%.  



Where is the market going, continued… 

No more steroids!!! 

QE1 

QE2 

QE-Infinity 

Operation 

Twist 

QE1 Expanded 

OT Extended 

Taper 

$10 bil (-3.8%) 

Shutdown 

Declining Volume 

Rates Raised 

Increasing Volume 



Where is the market going, continued…(500 sma) 

Long in the Tooth! 



Where is the market going, continued…(Hat Trick) 

Industrial/Transportation/Utilities All-Time highs 

“Preparing for the Bear” Doug Ramsey  

Note: Utility trailing high 



Market Intensity   PG M40 

•Arms Index 
 

• Relationship between number of 

stocks that increase or decrease 

in price and the volume 

associated with that increase or 

decrease. 

• <1 = Vol in Advancing 

• >1 = Vol in Declining 

• Why Declining? Big cap… 



Is it a broad movement? Sell in April! Bad Breadth… 

•Breadth                       M20 
• Daily advances – declines 

totaled and added to the 
previous week. 
 

• Reflects the thirst for all 
financial assets. (Common 
stock, CEF, REITS, Preferred) 
 

• Currently 407,661. Reached 
an all-time high of 409,092 the 
week of 4/20/2015. Breadth 
usually falls before the DJIA 
(Note: May DJIA all-time high)  
 

• Buy the dips, Sell the peaks? 
Especially when there is 
resistance at peaks. 



Extreme Market Breadth  



Is it a broad movement? M40 

• Week in Stocks   

• DJIA up 1.0% ytd 

• SP 500 up 0.2% ytd 

• DJ Idx US Market  (Total Stock 
Market) down 0.3% ytd 
 
 

• Biggest Losers:  

• DJ Internet down 9.3% ytd 

• NASD Banks down 9.0% 

• NYSE Financial down 8.1% ytd 
 

• Biggest Winners: (Div payers!) 

• DJ Utility Up 14% 
 

• Overall flat to slightly down YTD. 



Market Top or Bottom?   

•  52 week Hi/Los  M42 top 
 

• Currently = 2.7 to 1 (Highs waning. And still didn’t exceed previous high ratio.  

• Declined from 3.4 week of 4/27/15 to 0.1 week of 9/21/15. Should be a sign of 
a market bottom. But… No strength on the up turns! 

• Fewer highs in market reaching new highs is a sign of market top. More highs 
confirmation.  

• Fewer lows in a market reaching lows is a sign of market bottom. More lows 
confirmation. 



Market Top or Bottom?   

• NYSE Margin Debt M43: (Don’t point the finger at China) 

• All time high in April 2015 at 507,153. February declining to 435,814. 

• Surpassed July 2007 high (381,370) in April 2013. 



Market Top or Bottom?   

 

•  CBOE Volatility Index (Fear Gauge) M10 
 

• Calculated from prices of S&P 500 index 
options. Expectation of movement 30 days 
out.  
 

• VIX was under 12 in May and June. A low VIX 
implies investor complacency. But not 
necessarily that the market is going down. 
Other eco indicators must be watched. i.e. 
Employment, consumer spending and 
Manufacturing. 
 

• Over 28 in Feb. Currently = 15.4. Buy the 
spikes. Sell the dips. Historical avg 19. 
 

• VIX futures…Mind the gap.  
 

• Volatility of the Volatility Index. Extreme 
increases and decreases 



Market Top or Bottom? PG M10  

The Equity-Only Put-Call Ratio 

 
• The equity-only put-call ratio—the daily sum of 
all puts traded on all stocks divided by the sum 
of the all calls traded on all stocks on the same 
day—is a reliable indicator. The ratio is printed 
each week in the Striking Price. When the ratio 
peaks and begins to fall, that is usually a 
good time to buy stocks. The chart on this 
page shows one peak, end-June 2013. When 
bearish put volume was extremely heavy, 
compared with bullish call volume. Both were 
excellent times to buy stocks. The ratio has 
fallen since July’s peak. When the ratio puts in 
a bottom and begins to climb it is usually a 
good time to sell stocks. 



Investor Sentiment  

 

• AAII Index PG M45 
• AAII is typically a contrarian indicator at 

extremes. See page C1 of 3/3/16 WSJ! 
 

• Consensus Index 
• 61% this past week and 59% the week 

before and 58% three weeks ago. High 
readings are signs of Mkt tops. Low 
readings Mkt bottoms. High… 

 

• Conference Board Consumer Confidence 
(Pulses PG M46) 

• Fell to a historical low of 26.9 in March 
2009 

• Up to 96.2 from 94.0. High readings are a 
sign of complacency. 90 indicates a 
healthy economy.  

 

 



Market Sentiment…                            M45 

 

• Delta Mkt Sent 
• Measures the position of 3,600 stocks 

relative to an intermediate-term (75 
days) moving average crossover 
(MAC) point. When greater than 50% 
of the stocks followed are above this 
point, the market is bullish and 
equities are attractive. When the 
indicator is below 50%, risk is 
elevated and stock exposures should 
be reduced. This week: 74.8. Bullish!  
 

• Reduces exposure to bad months. 
While keeping most of good months. 

• Sell mid-July 2008 

• Buy April 2009 

• Sell early-August 2011 

• Buy mid-October 2011 

• Below 10% 1/21/16. Has happened 
only 5 times in the past 25 years.  



US Treasury Yield Curve M9 

Bills, Notes & Bonds M37 

• What’s the difference: Bills, Notes & Bonds? 2011 issuance of $1.3 tril. 2012 another 
record of $1.65 tril. 2013 and 2014 over $1.5 tril! 2015 on its way…See Auctions, pg M43. 
 

• Inverted curve (Sept 2006 - May 2007): Banks were broken! Perfect indicator 8 for 8.  

• 2yr – 10yr spread and recessions (Currently 1.03) 
 

 

• 7 year sweet spot of curve. Why? Medium credit risk (likely hood of payback) and 
medium duration risk (erosion by inflation). Steepest part of the curve. 

• Foreign central bank appetite for US debt shriveled when the Fed mentioned taper. And 
are still net sellers. 

• Short end rising. And a flatter curve gives banks less incentive (NIM) to take on lending 
risk.  Which damps growth! 



US Treasury Yield Curve M9 
(Who do I owe a McDonalds McDouble! I lost my wager…)  



Electric Power Consumption (Pulses PG M46) 

• In 45 of the past 58 years, year-over-year growth exceeded 2%. Only 5 years since 1950 has 

electricity demand dropped. 2008 to 2009 was the sharpest falloff in 64 years! And the 1st period of 

consecutive annual declines in the same time frame. 
 

• Barron’s August 24, 2015 edition: “China’s electricity usage is up just 3.6% in the last year. Unless 

the country is rapidly becoming energy efficient, it seems China’s actual growth is significantly worse 

than what is being reported.” 



Stocks lead the News…Bonds Lead the Market

 (Know more sooner)  M44 

•Why? 
• Because the bond market sets the cost of money and is the most 

sensitive to market changes in inflation outlook and risk appetite, it 
typically knows more sooner than stocks. 
 

• Best (AAA-AA) and Intermediate (A-BBB) grade corporate bonds, 
particularly those with 15 or more years to maturity, predict market 
changes in the economy very well. Showing ups and downs in both 
hiring and production a year before they occurred. 

•   

 

•Bonds 
• Corporate 

• Selling ($103 bil in October, a record) at record pace 4th year in a row! 

• Junk Bond yield is high… approx 8%. 
– Issuance is down over 50% YTD compared to 2015. Almost as low as 

2009! A pullback from Junk is often a sign of reassessment of risk.  



Barron's Confidence Index   M44 

• What is Barron’s CI?  

• It’s an investor sentiment gauge of credit risk tolerance. 
 

• It is the ratio of the yields of 10 best-grade bonds (AAA – AA), to the 
yield of 10 intermediate grade corporate bonds (A - BBB). Only 3 AAA 
companies: XOM, JNJ and MSFT.  
 

• Why Does it work? 

• A falling ratio is a sign that bond buyers are willing to accept a much 
lower yield on better quality bonds, suggesting they are losing 
confidence in lesser quality issues, and by extension lesser quality 
stocks. 
 

• Conversely, a rising indicator is a sign that investors are willing to 
tolerate greater risk, and thus are more confident overall. 
 

• Currently 68.2 previously 66.8, has risen from record lows set in 
December 2008. Falling dramatically in 2016!  



Barron's Confidence Index   M44 
(From “Growing Concerns” to almost “Corporate Insolvency”) 



Unemployment U3 vs U6    Pulses PG M46 

•    U3 (Official Unemployment Rate) 

• Currently 5.0% 

• The participation rate debate. Who really is leaving the workforce? Prime age 
workers!! Men 25 to 55. 

 

• U6 (U3 + Marginal (want work) + Discouraged (Stopped looking) +         
Part-timers) 

• Currently 9.9% 
 

• Mind the Gap! Yellen does (wage pressure)… 

• Was widest (7.3 on 9/2011) since U6 was created in 1994.  

• Avg spread between U6 and U3 when U6 equals 9.8 is 4.1. Currently 4.8. 

• And does it even have value?  

• Regionalism 

• Household Survey 

• Gallup’s Jim Clifton “It’s all a big lie” 

 



Unemployment U3 vs U6    Pulses M46 
 

Avg spread between U6 and U3 when U6 
equals 9.8 is 4.1. Currently 4.8. 



Unemployment Continued             Pulses  M46 

 
 

What is the newest methodology making 
headlines?  

 

Yes you can find it in Barron’s! 

Is even mentioned in Up & Down Wall Street in this 
edition! 

(Pulses of Economy table on M46.) 
 



Who’s fooling who?  

Employment-Population Ratio (Pulses M46) 
 

•Labor market is stuck in the mud. Why? 
• Employment-to-population ratio vs. Unemployment rate  

• The ratio is a better measure of proportion of workers that are working as 
opposed to not working. And reflects the overall lack of job creation. It is 
the ratio of the Total Working Age of the Labor Force currently 
employed divided by the Total Working Age Population 

• The headline Unemployment rate always stirs the debate of whether it 
changed because more people were actually working or dropped out of 
labor force. Participation Rate Debate… Prime Workers leaving!! 

• Employment-to-population ratio eliminates this issue by going straight to 
the bottom line, measuring the proportion of potential workers that are 
actually working. And helps explain why the U6 is stubbornly high. 

• Randy Forsyth, “an all inclusive measure whose denominator doesn’t 
discriminate among those seeking work or not. 

• Permanent Damage…  



Who’s fooling who? 31 year low of 59.9! 

Employment-Population Ratio cont…(Pulses M46) 

Since 1980 the avg Emp-pop 

ratio is 63.2 when U3 = 5.0 



Who’s fooling who?  

Employment-Population Ratio cont…(Pulses M46) 

• Worse than BLS 
supposes 

 
• 1) Disability Filings – 
claimed millions of 
dropouts 

 

• 2) ACA – negative 
effects on incentives 
to work 

 

• 3) Prime-age men – 
have fallen below 
2022 projections. At 
66 year lows!  



Canaries in the Coal Mine? 

 
 

• Failed Global unconventional monetary policies created trillions of 
debt and subpar to zero economic growth 

 

• Dividend cuts are higher than 2008! 394 reductions in 2015 previous 

high was 295 in 2008. 
 

• Consumers still aren’t spending. Saving and debt reduction on the 

rise. 
 

• Corporate debt yield spreads  are growing! Also, confidence indexes 

High grade bond vs Intermediate grade bond spread is growing at a 

pace similar to 2008. 
 

• Mergers and Acquisitions are peaking for the 3rd time in past 15 

years. (2000 and 2007) 



Canaries in the Coal Mine? Continued… 
 

 

• Auto Loans on the rise. Missing payments… 

• Student Loan: 22 million Americans behind or in postponement! 



Canaries in the Coal Mine? Continued… 

 
 

• Subprime Home Loans on the rise.  
 

• Earnings Recession. Negative quarterly earnings are high! Last time 

was Q4 2008 and Q1 2009.  
 

• Baltic Dry Index just off record low in Feb. Currently 517 reading on 

4/7. Lower then the nadir of  Great Recession. Global Recession signal? 
 

• Commercial Realty flashes warning signs! Bonds backed by 

commercial RE  loans have weakened significantly. CMBS de ja vu! 
 

• Super Bowl Indicator  Oops… 85% accuracy 

 

 



Barron’s Statistics Online 

• New Market Data Center 

 

• Parity between BOL /print 

 

• Free Market Tools 
• Stock & Funds 

• Futures 

• Options 

• Annuities 

 

 

• Email address 
  peter.miller@barrons.com 


